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Trust earned.

S FreedMaxick

December 4, 2015

To the Members of the Board

Rochester Joint Schools Construction Board
1776 North Clinton Avenue

Rochester, New York 14621

Members of the Board:

We are pleased to present this report related to our audit of the basic financial statements of Rochester Joint
Schools Construction Board (the “RJSCB") for the year ended June 30, 2015. This report summarizes certain
matters required by professional standards to be communicated to you in your oversight responsibility for the
RJSCB's financial reporting process. Also included is a summary of recently issued accounting standards that
may affect future financial reporting by the RJSCB.

This report is intended solely for the information and use of the Board and management and is not intended to
be and should not be used by anyone other than these specified parties. 1t will be our pleasure to respond o
any questions you have about this report. We appreciate the opportunity fo continue o be of service to the
RJSCB.

Very truly yours,

Fak Mapit CH, /C.

Freed Maxick CPAs, P.C.

One Evans Street FREEDMAXICK.COM
Batavia, New York 14020

585.344.1967
Fax 585.344.4156
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Required Communications

Generally accepted auditing standards require the auditor to promote effective two-way communication
between the auditor and those charged with governance. Consistent with this requirement, the following
summarizes our responsibilities regarding the financial statement audit as well as observations arising
from our audit that are significant and relevant to your responsibility to oversee the financial reporting
process.

Area Comments
Our Responsibilities with regard to the Our responsibilifies under auditing standards generally
Financial Statement Audit accepted in the United States of America and

Government Auditing Standards issued by the
Comptroller General of the United States have been
described to you in our arrangement letter dated May
28, 2015. Qur audit of the financial statemenis does
not relieve management or those charged with
governance of their responsibilities which are also
described in that letter.

Overview of the Planned Scope and We have issued a separate communication regarding

Timing of the Financial Statement Audit the planned scope and timing of our audit and have
discussed with you our identification of and planned
audit response to significant risks of material
misstatement.

Accounting Policies and Practices Preferability of Accounting Policies and Practices

Under generally accepted principles, in certain
circumstances, management may select among
alternative accounting practices. In our view, in such
circumstances, management has selected the
preferable accounting practice.

Adoption of, or Change in, Accounting Policies

Management has the ultimate responsibility for the
appropriateness of the accounting policies used by the
RJSCB. The RJSCB adopted GASB Interpretation No.
8 — Recognition and Measurement of Certain
Liabilities and Expenditures in Governmental Fund
Financial Statements.

Significant or Unusual Transactions

We did not identify any significant or unusual
transactions or significant accounting policies in
controversial or emerging areas for which there is a
lack of authoritative guidance or consensus.

Page 3



Area

Comments

Basis of Accounting

Audit Adjustments

Uncorrected Misstatements

Disagreements with Management

Consultations with Other Accountants

Significant Issues Discussed with
Management

Significant Difficulties Encountered in
Performing the Audit

Certain Written Communications Between
Management and Our Firm

Management’s Judgments and Accounting
Estimates

Accounting estimates are an integral patt of the
preparation of financial statements and are based
upon management's current judgment. The process
used by management encompasses their knowledge
and experiences about past and current events and
certain assumptions about future events. Management
has informed us they used all the relevant facts
available to them at the time to make the best
judgments about accounting estimates and we
considered this information in the scope of our audit.
Management has determined that there are no
significant estimates and judgments at this fime.

The financial statements were prepared on
assumption that the entity will continue as a going
concern.

There were no audif adjustments noted during our
audit.

There were no uncorrected misstatements noted
during our audit.

We encountered no disagreaments with management
over the application of significant accounting
principles, the basis for management's judgments on
any significant matters, the scope of the audit, or
significant disclosures to be included in the financial
statements.

We are not aware of any consultations management
had with other accountants about accounting or
auditing matters.

No significant issues arising from the audit were
discussed with or the subject of correspondence with
management.

We did not encounter any significant difficulties in
dealing with management during the audit.

A copy of certain written communications between our

firm and the management of the RJSCB are attached
as Exhibit A.
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Recently Issued Accounting Standards

The GASB has issued several statements not yet implemented by RJISCB. The RJSCB's management
has not yet determined the effect these Statements will have on the RJSCB's financial statements.
However, the RJSCB plans to implement all standards by the required dates. The Statements which
might impact the RJSCB are as follows:

Summary of GASB Statement No. 72 This Statement issued in February 2015 will be effective for

Fair Value  Measurement and the District beginning with its year ending June 30, 2016. The

Application objective of this Statement is fo define fair value, how fair
value is measured, what assets and liabilities should be
measured at fair value, and what information about fair value
should be reported in the notes to the financial statements.
The definition of fair value in GASB Statement No. 72 is
consistent with the definition of fair value in FASE Accounting
Standards Codification (FASB ASC) 820, Fair Value
Measurement. Additionally, GASB Statement No. 72 utilizes
the same three-level hierarchy for measuring fair value that is
used in FASB ASC 820. Although GASB Statement No. 72 is
similar to the FASB'’s guidance on fair value, GASB Statement
No. 72 difiers in some ways with the FASB literature. The
requirements of GASB Statement No. 72 are effective for
financial statements for periods beginning after June 15, 2015.
Earlier application is encouraged.
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Exhibit A - Certain Written Communications Befween
Management and Qur Firm

Representation Leiter — see attached
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Rochester Joint Schools Construction Board
1776 North Clinton Avenue
Rochester, New York 14621

January 5, 2016

Freed Maxick CPAs, P.C.
100 Meridian Centre Blvd
Rochester, New York 14618

This representation letter is provided in connection with your audit of the basic financial statements of the
Rochester Joint Schools Construction Board (the "RJSCB”) as of and for the year ended June 30, 2015
for the purpose of expressing an opinion on whether the financial statements are presented fairly, in all
material respects in accordance with accounting principles generally accepted in the United States (U.S.
GAAP).

We confirm, to the best of our knowledge and belief, as of the date of the auditor's report;

Financial Statements

1.

We have fulfilled our responsibilities, as set out in the terms of the audit arrangement letter dated May
28, 2015, for the preparation and fair presentation of the financial statements referred to above in
accordance with U.S. GAAP.

We acknowledge our responsibility for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstaterment, whether due to fraud or error.

We acknowledge our responsibility for the design, implementation, and maintenance of internal
control to prevent and detect fraud.

Significant assumptions used by us in making accounting estimates, including those measured at fair
value, are reasonable and reflect our judgment based on our knowledge and experience about past
and current events and our assumptions about conditions we expect to exist and courses of action we
expect to take.

Related party transactions including interfund accounts receivable, accounis payable and interfund
transfers have been recorded in accordance with the economic substance of the transaction and
appropriately accounted for and disclosed in accordance with the requirements of U.S. GAAP.

All events subsequent to the dafe of the financial statements and for which U.S. GAAP requires
adjustment or disclosure have been adjusted or disclosed.

The effects of all known actual or possible litigation and claims have been accounted for and
disclosed in accordance with U.S. GAAP.

The following have been properly recorded and/or disclosed in the financial statements:

a. Net position.

b. Arrangements with financial institutions involving compensating balances or other arrangements
involving restrictions on cash balances.



10.

11.

c. All significant estimates and material concentrations known to managementi which are required o
be disclosed.

d. The effect on the financial statements of GASB Pronouncements that have been issued, but
which we have not yet adopted.

e. Deposits and investment securities category of risk.

We have complied with all aspects of contractual agreements that would have a material effect on the
financial statements in the event of noncompliance.

We have no direct or indirect, legal or moral obligation for any debt of any organization, public or
private, that is not disclosed In the financial statements.

We have no knowledge of any uncorrected misstatements fo the financial statements.

Information Provided

12

13.

14.

18.

16.

17.

18.

18.

20.

We have provided you with;

a. Access to all information of which we are aware that is relevant to the preparation and fair
presentation of the financial statements such as records, documentation, and other matters;

b. Additional information that you have requested from us for the purpose of the audit.

c. Unrestricted access to persons within the RJSCB from whom you determined it necessary to
obtain audit evidence.

d. Minutes of the meetings of the governing board and committees of board members, or summaries
of actions of recent meetings for which minutes have not yet been prepared.

All transactions have been recorded in the accounting records and are reflected in the financial
statements.

We have disciosed 1o you the results of our assessment of risk that the financial statements may be
materially misstated as a result of fraud.

We have no knowledge of allegations of fraud or suspected fraud affecting the RJSCB's financial
statements involving:

a. Management,
b. Employees who have significant roles in the internal control.
c. Others where the fraud could have a material effect on the financial staterments.

We have no knowledge of any allegations of fraud or suspected fraud affecting the financial
statements received in communications from employees, former employees, analysts, regulators,
short sellers, or others.

We have no knowledge of noncompliance or suspected noncomplance with laws and regulations
whose effects should be considered when preparing financial statements.

We are not aware of any pending or threatened litigation and claims whose effects should be
considered when preparing the financial statements.

We have disclosed to you the identity of the related parties and all the related-party refationships and
fransactions of which we are aware.

We are aware of no significant deficiencies, including material weaknesses, in the design or operation
of internal controls that could adversely affect the RUSCRB's ability 1o record, process, summarize, and
report financial data.



21. We are aware of no communications from regulatory agencies concering noncompliance with, or

deficiencies in, financial reporting practices.

Compliance Considerations

In connection with your audit, conducted in accordance with Government Auditing Siandards, we confirm
that management:

1.

Is responsible for compliance with the laws, reguiations, and provisions of centracts and grant
agreements applicable to the auditee.

Has identified and disclosed o the auditor all instances, that have occurred or are likely to have
occurred, of fraud and noncompliance with provisions of laws and regulations that have a material
effect on the financial staternenis or other financial data significant to the audit objectives, and any
other instances that warrant the attention of those charged with governance.

Has ideniified and disclosed to the auditor all instances, that have occurred or are likely to have
occurred, of noncompliance with provisions of contracts and grant agreements that have a material

effect on the determination of financial statement amounts or other financial data significant io the
audit objectives.

Has identified and disclosed to the auditor all instances that have occurred or are likely to have

occurred, of abuse that could be quantitatively or qualitatively material to the financial statements or
other financial data significant to the audit objectives.

Has a process to track the status of audit findings and recommendations.

Has identified for the auditor previous audits, attestation engagements, and other studies related to
the audit objectives and whether related recommendations have been implemented

Acknowledges its responsibilities as it relates to nonaudit services performed by the auditor, and it
assumes all management responsibilities. Tom Renauto, RJSCB Executive Director, and Cerri
Cupples, RCSD Director of Accounting, who have sufficient skills, knowledge, and experience; have

evaluated the adequacy and resuits of the services performed, and accept responsibility for the results
of the service.

During the course of your audit, you may have accumulaied records containing data that should be
reflected in our books and records. All such data have been so reflected. Accordingly, copies of such
records in your possession are no longer needed by us.

PEa
M (é ﬂ{ﬂ@mw.— = /""' <
Thomas Richards Charles Bénindasa Torh Renauio

Board Chair Treasurer Executive Director



=THIS PAGE INTENTIONALLY LEFT BLANK™






